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The research rogranm proposed for fiseal year 1960 Ly ths Beononic
Research Area, Office of Resesrch and Reports, refleats the broad
respousibilities of this Agency for the production of such finished
intelllgence.

DCID 3/1 allocates the primary responaibility for the produetion
of econamic intelligence or the Sise-Soviet Bloc to the Centrsi Intelli-
gence Agmcy. BRA/QRR's research program, therefore, reflects oot
only Agency needs bub also & Lroad sveep of stulles undertaken as a
matter of common concern to the intelligence comaumity.

As 1in the past fiscal year, the fulfillment of the kmown wnd
anticipated needs of cur principal intelligence consusers 1z ¢ pected
to absord approximately 70 per cent of the research $ime availlible.
Somewbat more than Ralf of this effort will be required for th:
preparation of direct manuseript contributions to Hational Intalli-
gence Bstimates (NIR's) ani National Intelligence Burveys (NIB's).

In addition to support for the NIB and NIB programs, our roposed
Frogren for FY 1960 alloeates 1L per ceat of avallable researc: bours
to direct contributions to other consumers. The largest slice of
this affort is concerned with $imo-Boviet Bloe economic penetrition
of unldsrdeveloped aress. {peaific projects include the bi-weeily
and seai-annual pudblications prepared with the Departoent of fiate
and! reviewed by other mexber agencies of the Economie Inbelligance
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Committee. ASAltionally, extensive reassrch support 1s given %o the
PP staff of TD/P.

A sacond largs slice of the support effart goes to intelligence
prepared for multilateral sconomic defense poliey, plans snd enforce-
mend groups.

A third major comsumer in the "other support” category 1s the Alr
Foras, for vhom we produte sesi-annuslly o detalled rack-up ob key
iodustries in the Sino-Soviet Bloc, This resesrch 1s in support of
the nuslenr weapon targeting studiss of the Alr Force. Over the past
fev years, Alr Force has, for all practical purposes, gliven up the
study of the Bloc ecomomies and hae relied on us for the nacessary
inforsmtion on vhick to bese plamning.

Curvent intelligence eupport is of nacessity lasrgely omitted
from the formal research program, but ie 8 major activity of EdA.
Ve expect to produce over 1,000 eurrent intelligence items &wring
the coming fiscal year, largely for OCI publiestions and for the
Wateh Comittes. DBased on expsriance of the past year, about 150 of
thess should spresr in the CXA Killetin.

Viat we bave dlscussed 50 fwr can be termed the "must prozram.”
The remaining srojects schoduled, represeating 30 per cent of avail-
sble man-hours, Sre undsrteken at the initistive of FRA/ORR. I[n
gsnerel, they are a reflection of consumer-oriented focus of cur
 research. They sre of tivwe types:

1. Btudies primmrily w¥iertalten to izprove the
quality of future NIB's, such ns ow work on CNF and
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inSustrial production.

2. Gtudies vhich will £11)1 community-identified
mmw intelligence gaps, such ms those on major
cmﬂiﬁy novenents.

3. Btudles to povide apalyses of economie guestions
which soex likely to Decomwe of pstiomal intelligence
significance during the coming yesyr, such as the project
on gold reserves of the Sino-Hoviet Blee.

About & year ago, ouwr proposed FY 1359 ressirch prograc a8 re-
viswed by s special panel of consultants, who were not only suistantively
campetent but also famllise with the work of CIA. Iinitﬁrmrtm
panel oomnented favorably on the relevence of the research progranm to
ewrrent {ssuss but also wrged the addition of studies oriented towerd
snelysis of the long-renpa future of the Soviet ecomomy. Duriag FY 1959
recetrch wis omrried out by the ERA on seversl amajor projects which ere
basic o such an anmlywis: the role of the raw raterials and energy
bese in Boviet economic growtb; the policies, performence and prospects
for Soviet agriculture, the Soviet housing problem, end the consumer
goods industries of the USR., Additional besic studies will te
inttieted in the resemrch progrem for FY 1960. These include particularly
s study relsting energy conts to the economic production of mclesr
pover in the UBSR, the role of the Soviet mechine hudlding intuatry,
stullles on peveral aspects of Bovies trensportstion mnd long-range
ecngtruction plans and prospects. The long-renge prospects of the

-3

Approved For Release 2001/07/28 : CIA-RDEGLZ_SDI}‘ 000100110031-8
Wil



Approved For Release 2001/07/28 : CIA-RSIEWTIAOOMOM 10031-8
L .

soonomy of Conmmist Chine will also be the subject of scrutiny in FY
1960 with studies beivg initisted on the effect of the water ccuservancy
progren on sgrisultursl productios, and on the potential of techno-
logioal fsnovations in the ;echine hulldisg Industry snd in corstruction.
In certain asrens of redearch--wtably Soviet atomic energy and
ouided nisslle pograms--tho work of GRR on tha sconcmic aspects of
these progrexs is closely ralated to the work done by the Offlce of
Selentific Intelligence (08I) on the scientific and technioal sspects.
The ERA resesrch progrem relating to these fields i= Leing coordinated
vith O8I. The progrem as a whole is being reviswed also by the 0ffice
of Hationsl Estiuates (ONR), the Office of Besic Intelligence (GBI},
25x 1282 ||| >« otftes of Current Intelligerce (ocI),
the Office of Cantrml Referance {OCR), and the Deputy Director fur
Flans ({DD/P), and their comaents will be taken into consideration in

-

the final prepmrmtion of thoe proges.

In sddition to conducting the progran of resesrch pressntsd berein,
ERA momitors a mupber of rdsesrch mojects comfucted by outslde oon-
tractors. These projects are planned to suppsct and to suwpplesent
oomtinuing projects to provide detalled data on the population and the
lador force in the USSR and the Durvpean Satellites, to develoy and
spalyse matioral moduct ascounts for several of the Ewropesn Satellites,
Plante .
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